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Rating Rationale
August 21, 2019 | Mumbai

HDB Financial Services Limited
'‘CRISIL AAA/CRISIL PP-MLD AAAr/Stable' assigned to debt instruments

Rating Action

Total Bank Loan Facilities Rated Rs.25000 Crore (Enhanced from Rs.20000 Crore)
Long Term Rating CRISIL AAA/Stable (Reaffirmed)

Rs.15000 Crore Non Convertible Debentures CRISIL AAA/Stable (Assigned)

Rs.500 Crore Perpetual Bonds Issue CRISIL AAA/Stable (Assigned)

Rs.2000 Crore Long Term Principal Protected
Market Linked Debentures

Rs.1000 Crore Long Term Principal Protected
Market Linked Debentures

Rs.500 Crore Perpetual Bonds Issue CRISIL AAA/Stable (Reaffirmed)

Non Convertible Debentures Aggregating
Rs.22341.92 Crore

CRISIL PP-MLD AAAr/Stable (Assigned)

CRISIL PP-MLD AAAr/Stable (Reaffirmed)

CRISIL AAA/Stable (Reaffirmed)
Non Convertible Debentures Aggregating
Rs.8078.88 Crore

Subordinated Debt Aggregating Rs.3500 Crore CRISIL AAA/Stable (Reaffirmed)
Rs.12500 Crore Commercial Paper CRISIL A1+ (Reaffirmed)

1 crore = 10 million
Refer to annexure for Details of Instruments & Bank Facilities

CRISIL AAA/Stable (Withdrawn)

Detailed Rationale

CRISIL has assigned its 'CRISIL AAA/CRISIL PP-MLD AAAr/Stable' ratings to Rs.500 crore perpetual bonds
issue, Rs.15,000 crore non-convertible debentures and Rs.2000 crore long-term principal protected market-linked
debentures of HDB Financial Services Limited (HDB Finance) and reaffirmed its ratings on the bank loan facilities
and other debt instruments at 'CRISIL AAA/CRISIL PP-MLD AAAr/Stable/CRISIL A1+

CRISIL has also withdrawn its rating on the non-convertible debentures of Rs 1207 crore (See Annexure 'Details of
Rating Withdrawn' for details) in-line with its withdrawal policy. CRISIL has received independent verification that
these instruments are fully redeemed.

The ratings reflect benefits that HDB Finance derives, from its majority owner HDFC Bank Ltd (HDFC Bank; rated
'‘CRISIL AAA/CRISIL AA+/Stable’), and its strategic importance to the parent. The shared logo also enhances the
moral obligation of HDFC Bank towards this entity. The ratings are also underpinned by the company's established
presence in the retail finance space, and its healthy capitalisation and earnings profile.

Analytical Approach

For arriving at the ratings, CRISIL has analysed the business and financial risk profiles of HDB Finance. CRISIL has
factored in the strong support that HDB Finance is expected to receive from its parent, HDFC Bank, on an ongoing
basis and in times of distress.
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Key Rating Drivers & Detailed Description

Strengths

* Majority ownership by, and strategic importance to HDFC Bank: The ratings centrally factor in support that
HDB Finance receives from HDFC Bank. The company complements the parent's product portfolio and distribution
network, and supports collection activities for the retail portfolio. It receives operational and managerial support from
HDFC Bank, with regard to formulation of credit policies, portfolio monitoring and collection practices, if required.
Presence of senior functional executives from HDFC Bank on HDB Finance board, ensures adequate supervision
over its performance. The company also receives regular funding support from its parent - Rs 3,480 crore has been
infused cumulatively.

* Established presence in the retail finance segment: HDB Finance has emerged as one of the larger players in
the retail financing space, over the past few years. The overall loan portfolio has grown 22% to Rs 56,287 crore as on
June 30, 2019, from Rs 45,889 crore a year ago. The loan book has also diversified, with increased presence in
commercial vehicle/construction equipment (CV/CE) financing and business loans.

As a result, the share of loans against property (LAP) declined to 35% as on June 30, 2019, as compared to 60% as
on March 31, 2016. Whereas, that of CV/CE loans and business loans rose to 34% and 21%, respectively, from 21%
and 15%, respectively.

HDB Finance is now expanding into consumer durable financing, digital products loans and other related segments.
Apart from its traditional focus on the self-employed segment in non-metros, the company has now widened its reach
to the metros as well. With a diversified product offering and a pan India presence, CRISIL expects growth for HDB
Finance to be above the industry average over the medium term.

* Healthy capital position: Capitalisation remains healthy, as reflected in Tier-1 capital adequacy ratio (CAR) of
12.5%, and overall CAR of 18.1% (as per Ind AS) as on June 30, 2019. Networth expanded to around Rs 7,237
crore as on June 30, 2019 (from Rs 7,178 crore as on March 31, 2019), while gearing stood at ~6.5 times. Cushion
for asset side risks was healthy, as reflected in networth coverage for net non-performing assets (NPAs) at around 12
times. While capital generation remains comfortable, the capital profile is also aided by periodic infusion by HDFC
Bank.

* Comfortable earnings profile: Return on managed assets was 2.3% for the full year ended March 31, 2019. It has
been stable for the past three years, aided by healthy net interest margin of over 6.5% and low credit cost of 1.3% for
fiscal 2019. Operating expenses, which had increased to 7.7% (as a percentage of average total assets) in fiscal
2017 on account of amalgamation of its business process outsourcing (BPO) operations fell to 6% during fiscal 2019,
but continue to be relatively high.

Weaknesses:

* Ability to maintain asset quality metrics given the current challenging environment to remain monitorable:
Overall asset quality remains adequate, though gross NPAs have risen to 2.3% as on June 30, 2019, compared to
1.78% as on March 31, 2019 (1.86% as on June 30, 2018). The increase in gross NPAs was mainly account of
increased slippages in the asset financing book.

Further, given the evolving situation for non-banking financial institutions on the liquidity front, since September 2018,
asset quality in micro, small and medium enterprises segments, and loans against property (LAP) would be a key
monitorable. This stems from the sensitivity of such borrowers to an environment of prolonged liquidity tightness.
Though delinquencies in these loans are not high currently, owing to strong credit appraisal and risk mitigating
mechanisms, if the liquidity situation does not stabilise, asset quality challenges could manifest.
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Liquidity

HDB Finance's asset - liability management profile has minor cumulative mismatches in the up to one year segment.
The company has upcoming repayments of Rs 3541 crore (including Rs 700 crore of commercial papers) over the 3
months till October 31, 2019. Against this, the company has adequate liquidity in the form of unutilised bank lines
amounting to Rs 6200 crore and liquid investments of Rs 819 crore as on June 30, 2019. The company's liquidity is
further cushioned by healthy inflows from assets, option to securitise loans and funding support from HDFC Bank, if
required.

Outlook: Stable

CRISIL factors strong financial, managerial, and operational support for HDB Finance, from HDFC Bank. On a
standalone basis, HDB Finance should maintain its strong position in the retail finance space, and report healthy
profitability. However, the outlook may be revised to 'Negative' if HDFC Bank's credit risk profile weakens, or if
significant deterioration in asset quality of HDB Finance, adversely impacts profitability. Diminution in expected
support from HDFC Bank, caused by a significant decline in the bank's ownership, or in strategic importance of HDB
Finance to HDFC Bank, may also result in a 'Negative' outlook.

In addition, the rating on perpetual bonds remains sensitive to the capital buffer maintained by HDB Finance, over
regulatory capital requirements, and rating transition on these instruments could potentially be sharper than those on
other debt instruments and bank facilities.

About the Company

HDB Finance was set up as an non-banking finance company by HDFC Bank in June 2007. The company began
operations in fiscal 2008. As on March 31, 2019, HDFC Bank owned 95.9% of HDB Finance's equity shares. On the
same date, the company had 1350 branches across 961 cities in India. Apart from the lending business, HDB
Finance is also engaged in the distribution of general and life insurance products for HDFC Ergo General Insurance
Company and HDFC Standard Life Insurance Company, respectively. The company also runs BPO services that
undertake collection services, back office and sales support functions under a contract with HDFC Bank.

HDB Finance reported a profit after tax of Rs 1153 crore on a total income of Rs 8724 crore for fiscal 2019 as against
Rs 933 crore and Rs 7027 crore, respectively, in fiscal 2018.

Key Financial Indicators

As on /for the period ended March 31 Unit 2019 2018
Total assets Rs crore 56540.32 45446
Total income Rs crore 8724 7027
Profit after tax Rs crore 1153 933
Gross NPA % 1.78 1.58
Overall capital adequacy ratio % 17.9 18
Return on average assets % 2.3 2.3

Any other information: Not applicable

Note on complexity levels of the rated instrument:

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are
available on www.crisil.com/complexity-levels. Users are advised to refer to the CRISIL complexity levels for instruments that
they consider for investment. Users may also call the Customer Service Helpdesk with queries on specific
instruments.
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Annexure - Details of Instrument(s)

ISIN

NA

NA
NA

NA

INE756108017
INE756108025
INE756108033
INE756108041
INE756108058
INE756108066
INE756108074
INE756108082
INE756108090
INE756108108
INE756108116
INE756108124
INE756108132

NA

NA

NA

INE756108199

INE756108165

Name of the instrument

Long Term Principal

Protected

Market Linked Debentures#

Perpetual bonds#
Debentures#

Commercial Paper
Programme

Subordinate Debt
Subordinate Debt
Subordinate Debt
Subordinate Debt
Subordinate Debt
Subordinate Debt
Subordinate Debt
Subordinate Debt
Subordinate Debt
Subordinate Debt
Subordinate Debt
Subordinate Debt
Subordinate Debt

Subordinate Debt#
Long Term Bank Facility

Proposed Long Term
Bank Loan Facility

Perpetual bonds

Perpetual bonds

Date of
issuance

NA

NA
NA

NA

9-Aug-12
30-Nov-12
22-Mar-13
18-Oct-13
20-Dec-13
18-Mar-14
20-Jun-14
13-Nov-14
17-Nov-14
22-Jul-16
6-Dec-16
1-Feb-18
21-Feb-18
NA
NA

NA

16-Aug-19

7-Sep-18

Coupon
rate (%)

NA

NA
NA

NA

10.20%
9.70%
9.60%

10.20%

10.05%

10.19%
9.70%
9.55%
9.55%
8.79%
8.05%
8.42%
8.45%

NA
NA

NA

8.70%

9.15%
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Maturity
date

NA

NA
NA

7 to 365 Days

9-Aug-22
30-Nov-22
22-Mar-23
17-Oct-23
20-Dec-23
18-Mar-24
20-Jun-24
13-Nov-24
15-Nov-24
22-Jul-26
4-Dec-26
1-Feb-28
21-Feb-28
NA
NA

NA

Perpetual,
unless call
option is
exercised any
time after 10
years from
the Deemed
Date of
Allotment.

Perpetual,
unless call
option is
exercised any
time after 10
years from
the Deemed
Date of

Issue Size

(In.Cr)

2236.1

600
16024.32

12500

250
150
200
100
50
80
200
100
200
220
170
150
130
585
15330

9670

100

100

CRIS
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INE756108157

INE756107CL2

INE756107CN8

INE756107CR9

INE756108173
INE756108181
INE756108140
INE756107944
INE756107951
INE756107AA9
INE756107AD3
INE756107AE1
INE756107AF8
INE756107AI2

INE756107AJ0
INE756107AL6
INE756107AN2

Perpetual bonds

Long Term Principal
Protected

Market Linked Debentures

Long Term Principal Protected
Market Linked Debentures

Long Term Principal Protected
Market Linked Debentures

Subordinate Debt

Subordinate Debt

Subordinate Debt
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures

6-Aug-18

8-Feb-19

1-Mar-19

13-Jun-19

15-Nov-18
7-Jun-19
27-Jul-18
14-Jun-16
14-Jun-16
3-Aug-16
1-Sep-16
15-Sep-16
15-Sep-16
28-Sep-16
28-Sep-16
27-Oct-16
8-Nov-16

9.40%

If Final Fixing Level
<= 25% of Initial
Fixing Level:
0.000% If Final
Fixing Level > 25%
of Initial Fixing
Level: 8.64% p.a.
(XIRR 8.45% p.a.)
If Final Fixing Level
<= 25% of Initial
Fixing Level:
0.000% If Final
Fixing Level > 25%
of Initial Fixing
Level: 8.70% p.a.
(XIRR 8.35% p.a.)
If Final Fixing Level
<= 25% of Initial
Fixing Level:
0.000% If Final
Fixing Level > 25%
of Initial Fixing
Level: 8.44% p.a.
(XIRR 8.10% p.a.)
9.70%
8.85%
9.05%
8.66%
8.65%

Zero Coupon
8.06%
7.95%

Zero Coupon
Zero Coupon
7.90%
7.78%

7.97%
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Allotment.

Perpetual,
unless call
option is
exercised any
time after 10
years from
the Deemed
Date of
Allotment.

31-Jul-20

4-Feb-21

4-Jun-21

15-Nov-28
7-Jun-29
27-Jul-28
13-Mar-20
13-Sep-19
12-Sep-19
2-Mar-20
17-Sep-19
16-Dec-19
27-Sep-19
27-Sep-19
25-0Oct-19
6-Dec-19

200

300

338.9

125

350
315
250
100
200
100
260
102
100
200
100
135
300

CRIS

CRIS

CRIS
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INE756107AQ5
INE756107AS1
INE756107AU7

INE756107AW3

INE756107AZ6
INE756107BB5
INE756107BC3
INE756107BE9
INE756107BF6
INE756107BG4
INE756107BH2
INE756107BJ8
INE756107BK6
INE756107BL4
INE756107BM2
INE756107BNO
INE756107BP5
INE756107BQ3
INE756107BR1
INE756107BS9
INE756107BT7
INE756107BUS
INE756107BV3

INE756107BW1

INE756107BX9
INE756107BY7
INE756107BZ4

INE756107CAS5

INE756107CB3
INE756107CC1
INE756107CD9
INE756107CE7
INE756107CF4
INE756107CG2
INE756107CHO
INE756107CI8

INE756107CI8

INE756107BF6
INE756107BK6
INE756107BF6
INE756107CJ6

INE756107BQ3
INE756107BT7

Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures

Debentures

Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures

1-Dec-16
17-Jan-17
17-Jan-17
25-Jan-17
31-Jan-17
22-Feb-17
26-Apr-17
11-May-17
11-May-17
18-May-17
29-May-17
13-Jun-17
19-Jun-17
18-Jul-17
27-Jul-17
28-Aug-17
8-Sep-17
20-Sep-17
18-Oct-17
31-Oct-17
6-Dec-17
15-Jan-18
16-Mar-18
16-Mar-18
1-Jun-18
27-Jun-18
27-Jun-18

11-Jul-18

16-Aug-18
31-Aug-18
17-Oct-18
26-Oct-18
2-Nov-18
22-Nov-18
22-Nov-18
3-Dec-18
21-Dec-18
28-Dec-18
28-Dec-18
10-Jan-19
10-Jan-19
23-Jan-19
23-Jan-19

7.50%
7.68%
7.67%
Zero Coupon
7.71%
7.82%
7.76%
7.83%
Zero Coupon
7.80%
7.80%
7.70%
7.55%
7.52%
7.43%
7.28%
7.30%
Zero Coupon
7.50%
7.42%
7.63%
7.94%
Zero Coupon
Zero Coupon
Zero Coupon
8.81%
Zero Coupon

T-BILL ENCHMARK
RATE
LINKED

8.7
8.82%
Zero Coupon
9.35%
9.38%
9.26%
9.18%
Zero Coupon
Zero Coupon
Zero Coupon
7.55%
Zero Coupon
8.80%
Zero Coupon
7.63%
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3-Jan-20
27-Jan-20
17-Feb-20
20-Mar-20
24-Feb-20
24-Feb-20
26-May-20
11-Jun-20
8-Jul-20
18-Jun-20
29-Jun-20
12-Jun-20
19-Jun-20
17-Aug-20
28-Sep-20
28-Aug-19
8-Sep-20
20-Oct-20
18-Nov-20
31-Oct-19
7-Dec-20
15-Apr-21
10-May-21
6-Apr-21
8-Jun-21
7-Jul-21
27-Dec-19

12-Jul-21

14-Aug-20
9-Sep-21
29-Oct-21
25-Mar-22
15-Jun-20
24-Feb-20
13-Dec-19
5-Apr-22
5-Apr-22
8-Jul-20
19-Jun-20
8-Jul-20
10-Aug-20
20-Oct-20
7-Dec-20

215
110
100
300
200
260
135
100
125
100
300
200
375
500
400
400
400
400
500
200
800
145
373
299
663
215
450

575

360
552
701
449.5
385
500
350
500
361.2
125
285
200
300
200
300
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INE756107CI8

INE756107CK4
INE756107CI8
INE756107CMO
INE756107CI8
INE756107CMO
INE756107CO6
INE756107CP3
INE756107BX9
INE756107CQ1
INE756107CQ1
INE756107CP3
INE756107CS7

INE756107CT5
#Yet to be issued

Annexure - Details of Rating Withdrawn

Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures

Name of the

ISIN

INE756107399
INE756107423
INE756107894
INE756107910
INE756107928
INE756107985
INE756107BI0
INE756107AB7

instrument

Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures
Debentures

23-Jan-19
23-Jan-19
21-Feb-19
21-Feb-19
14-Mar-19
14-Mar-19
14-Mar-19
3-May-19
17-May-19
17-May-19
30-May-19
21-Jun-19
25-Jul-19
8-Aug-19

Zero Coupon

8.83%

Zero Coupon

8.71%

Zero Coupon

8.71%
8.80%
8.55%

Zero Coupon

8.71%
8.71%
8.55%
8.00%
8.05%

Date of
issuance

18-Jun-14
31-Jul-14
2-May-16
20-May-16
3-Jun-16
27-Jul-16
13-Jun-17
10-Aug-16
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5-Apr-22
4-May-22
5-Apr-22
18-Feb-21
5-Apr-22
18-Feb-21
14-Mar-22
17-Jun-22
8-Jun-21
17-May-21
17-May-21
17-Jun-22
25-Aug-22
8-Aug-29

Coupon
rate (%)

9.49%
9.56%
8.50%
8.60%
8.70%
8.40%
7.63%
8.30%

575
386.9
111
250
290
500
290
225
97
365
300
305
117
1500

Maturity
Date

18-Jun-19
31-Jul-19
12-Jun-19
17-Jun-19
3-Jul-19
29-Jul-19
28-Jun-19
9-Aug-19
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Annexure - Rating History for last 3 Years

Current 2019 (History) 2018 2017
Instrument Type Outstanding Rating Date Rating Date Rating Date Rating Date
Amount
Commercial Paper ST 12500.00 CRISIL A1+ 28-05-19 CRISIL A1+ 14-11-18 CRISIL A1+ 02-11-17 CRISIL A1+
02-07-18 | CRISIL Al+
Long Term Principal 763.90 CRISIL PP- CRISIL PP- CRISIL PP-
Protected Market Linked = LT 21-08.19 MLD 28-05-19 MLD 14-11-18 MLD -
Debentures AAAr/Stable AAAr/Stable AAAr/Stable
Non Convertible 21317.60 CRISIL CRISIL CRISIL CRISIL
Debentures LT 21-08-19 AAnStable | 280510 aawsable | M8 aaasstble | %Y aaasstapble | 07
CRISIL CRISIL
02:0718  pawistable | 160517 aaasstable
400.00 CRISIL CRISIL CRISIL CRISIL
Perpetual Bonds LT 21-0819  AAAStble | 200510 aaasaple | W8 aaasmple | %M aaasstable
CRISIL CRISIL
02:0718 ' pamstable | 16051 aaasstable
Short Term Debt
(Including Commercial ST 16-06-17 CRISIL A1+ 11-07-1
Paper)
. 2915.00 CRISIL CRISIL CRISIL CRISIL
Subordinated Debt LT 21-08-19  AAAStble | 22019 aansaple | M aaasabe | %2Y 0 aaasstable | 1O
CRISIL CRISIL
02:07-18  sanistable | 180517 aaasstable
Fund-based Bank LT/S CRISIL CRISIL CRISIL CRISIL
Facilities T 25000.00 AAnStable | 280510 pawsaple | A8 aaassible | %2 aaasstapble | HHO7
CRISIL CRISIL
02:0718  pamistable | 160517 aaasstable
All amounts are in Rs.Cr.
Annexure - Details of various bank facilities
Current facilities Previous facilities
Amount Amount
Facilit Ratin Facilit
y (Rs.Crore) 9 y (Rs.Crore
Long Term Bank Facility 15330 CRISIL Long Term Bank Facility 15330
AAA/Stable
Proposed Long Term Bank 9670 CRISIL Proposed Long Term Bank 4670
Loan Facility AAA/Stable Loan Facility
Total 25000 -- Total 20000

Links to related criteria

CRISILs Bank Loan Ratings - process, scale and default recognition

Rating Criteria for Finance Companies
CRISILs Criteria for rating short term debt

Criteria for Notching up Stand Alone Ratings of Companies based on Parent Support



http:\\www.crisil.com\Ratings\SectorMethodology\MethodologyDocs\criteria\CRISILs Bank Loan Ratings - process, scale and default recognition.pdf
http:\\www.crisil.com\Ratings\SectorMethodology\MethodologyDocs\criteria\Rating Criteria for Finance Companies.pdf
http:\\www.crisil.com\Ratings\SectorMethodology\MethodologyDocs\criteria\CRISILs Criteria for rating short term debt.pdf
http:\\www.crisil.com\Ratings\SectorMethodology\MethodologyDocs\criteria\Criteria for Notching up Stand Alone Ratings of Companies based on Parent Support.pdf
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B: +91 22 3342 3000
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Media Relations

CRISIL Limited

D: +91 22 3342 1818

B: +91 22 3342 3000
naireen.ahmed@crisil.com
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Media Relations
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D: +91 22 3342 1835
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vinay.rajani@ext-crisil.com
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The rating rationale may be used by you in
full or in part without changing the meaning or context thereof but with due credit to CRISIL. However, CRISIL alone has the sole right of distribution (whether directly or
indirectly) of its rationales for consideration or otherwise through any media including websites, portals etc.

About CRISIL Limited

CRISIL is a leading agile and innovative, global analytics company driven by its mission of making markets function better. We are India’s
foremost provider of ratings, data, research, analytics and solutions. A strong track record of growth, culture of innovation and global
footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient solutions to over 1,00,000 customers.

We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics and data to
the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is part of CRISIL Limited (“CRISIL"). We pioneered the concept of credit rating in India in 1987. CRISIL is registered in
India as a credit rating agency with the Securities and Exchange Board of India (“SEBI”). With a tradition of independence, analytical
rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire range of debt instruments, such as, bank
loans, certificates of deposit, commercial paper, non-convertible / convertible / partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured debt
instruments. We have rated over 24,500 large and mid-scale corporates and financial institutions. CRISIL has also instituted several
innovations in India in the rating business, including rating municipal bonds, partially guaranteed instruments and microfinance institutions.
We also pioneered a globally unique rating service for Micro, Small and Medium Enterprises (MSMESs) and significantly extended the
accessibility to rating services to a wider market. Over 1,10,000 MSMEs have been rated by us.

CRISIL PRIVACY

CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfil your request and service your account
and to provide you with additional information from CRISIL.For further information on CRISIL’s privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer forms part of and applies to each credit rating report and/or credit rating rationale that we provide (each a “Report”). For the avoidance of doubt, the term
“Report” includes the information, ratings and other content forming part of the Report. The Report is intended for the jurisdiction of India only. This Report does not
constitute an offer of services. Without limiting the generality of the foregoing, nothing in the Report is to be construed as CRISIL providing or intending to provide any
services in jurisdictions where CRISIL does not have the necessary licenses and/or registration to carry out its business activities referred to above. Access or use of this
Report does not create a client relationship between CRISIL and the user.

We are not aware that any user intends to rely on the Report or of the manner in which a user intends to use the Report. In preparing our Report we have not taken into
consideration the objectives or particular needs of any particular user. It is made abundantly clear that the Report is not intended to and does not constitute an investment
advice. The Report is not an offer to sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of any kind or
otherwise enter into any deal or transaction with the entity to which the Report pertains. The Report should not be the sole or primary basis for any investment decision
within the meaning of any law or regulation (including the laws and regulations applicable in the US).

Ratings from CRISIL Rating are statements of opinion as of the date they are expressed and not statements of fact or recommendations to purchase, hold, or sell any
securities / instruments or to make any investment decisions. Any opinions expressed here are in good faith, are subject to change without notice, and are only current as
of the stated date of their issue. CRISIL assumes no obligation to update its opinions following publication in any form or format although CRISIL may disseminate its
opinions and analysis. CRISIL rating contained in the Report is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors
and/or clients when making investment or other business decisions. The recipients of the Report should rely on their own judgment and take their own professional
advice before acting on the Report in any way.CRISIL or its associates may have other commercial transactions with the company/entity.

Neither CRISIL nor its affiliates, third party providers, as well as their directors, officers, shareholders, employees or agents (collectively, “CRISIL Parties”) guarantee the
accuracy, completeness or adequacy of the Report, and no CRISIL Party shall have any liability for any errors, omissions, or interruptions therein, regardless of the
cause, or for the results obtained from the use of any part of the Report. EACH CRISIL PARTY DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES,
INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event
shall any CRISIL Party be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the Report even if advised of
the possibility of such damages.

CRISIL Ratings may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of the instruments, facilities, securities
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or from obligors. CRISIL’s public ratings and analysis as are required to be disclosed under the regulations of the Securities and Exchange Board of India (and other
applicable regulations, if any) are made available on its web sites, www.crisil.com (free of charge). Reports with more detail and additional information may be available
for subscription at a fee — more details about CRISIL ratings are available here: www.crisilratings.com.

CRISIL and its affiliates do not act as a fiduciary. While CRISIL has obtained information from sources it believes to be reliable, CRISIL does not perform an audit and
undertakes no duty of due diligence or independent verification of any information it receives and / or relies in its Reports. CRISIL keeps certain activities of its business
units separate from each other in order to preserve the independence and objectivity of the respective activity. As a result, certain business units of CRISIL may have
information that is not available to other CRISIL business units. CRISIL has established policies and procedures to maintain the confidentiality of certain non-public
information received in connection with each analytical process. CRISIL has in place a ratings code of conduct and policies for analytical firewalls and for managing
conflict of interest. For details please refer to: https://www.crisil.com/en/home/our-businesses/ratings/regulatory-disclosures/highlighted-policies.html

CRISIL’s rating criteria are generally available without charge to the public on the CRISIL public web site, www.crisil.com. For latest rating information on any instrument
of any company rated by CRISIL you may contact CRISIL RATING DESK at CRISILratingdesk@crisil.com, or at (0091) 1800 267 1301.

This Report should not be reproduced or redistributed to any other person or in any form without a prior written consent of CRISIL.

All rights reserved @ CRISIL

CRISIL uses the prefix ‘PP-MLD’ for the ratings of principal-protected market-linked debentures (PPMLD) with effect from November 1, 2011 to comply with the SEBI
circular, "Guidelines for Issue and Listing of Structured Products/Market Linked Debentures". The revision in rating symbols for PPMLDs should not be construed as a
change in the rating of the subject instrument. For details on CRISIL's use of 'PP-MLD' please refer to the notes to Rating scale for Debt Instruments and Structured
Finance Instruments at the following link: www.crisil.com/ratings/credit-rating-scale.html
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